
m 



iffum 



( START ) 



INVEST IN BONDS AND 
STRIPS IN A STAGGERED 
FIVE YEAR MANNER 



REINVEST MATURITY 
VALUE TO BUY COUPON 
BONDS AND STRIPS 



( END ) 



FIG. 2 



( START ) 



210 



INVEST IN BONDS AND 
STRIPS IN A STAGGERED 
FIVE YEAR MANNER 



310 



320 



UPON MATURITY OF BONDS 
AND STRIPS, PURCHASE 
BONDS AND STRIPS EXPIRING 
FIVE YEARS LATER 




( END ) 



FIG. 3 



4io— r 



( START ) 



DETERMINE FRONT END LOAD 



I 



420— f DETERMINE COST OF STRIP 
430— {"DETERMINE COST OF COUPON BONDS 




NO NEED FOR A 
HOLDBACK OR STRIP 



_^-460 

480- 



STRIKE A BALANCE 
BETWEEN # OF 
COUPON BONDS 
& STRIPS 



UNIT PACKING FACTOR 
VALUE IS THE # OF 
COUPON BONDS TO 
BE PURCHASED 



490- 
_470 



DIVIDE INITIAL 
FUNDING BY UNIT 
PRICING FACTOR 



495- 



ROUND OFF TO GIVE # 
OF COUPON BONDS 



( END ) 



FIG. 4 



510- 



520- 



( START ) 
i 



SUBTRACT FRONT END 
LOAD PER BOND FROM 
INITIAL FUNDING AMOUNT 



DETERMINE PURCHASE 
PRICE PER BOND 



YES 




CALCULATE ACTUAL 
MATURITY VALUE 



-540 
560- 



REDUCE HOLDBACK 
FOR AMORTIZING 
FRONT END LOAD 



HOLDBACK MONEY 



-550 



( END ) 



FIG. 5 



